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What comes to your 

mind when we you 

heard the word “Latin 

America” 



 Beaches? 

 Soccer? 

 Salsa? 

 Food? 



A credit rating AA credit 

rating 

 

 

BBB+ credit 

rating 

 

B- Credit rating 

 

Ratings  

 AAA 

  AA 

  A 

 BBB 

 BB 

 B 

  CCC 

  CC 

  C 

 



Some facts 

• Latin America generates 5.4 trillion dollars of GDP 

• GDP for Latin America is expected to growth twice as fast 

of the Group of 7 and the EU 

• Canada is already well behind in the race of Latin America 

• Brazil is the world six largest economy 

http://en.wikipedia.org/wiki/G7


More facts 

 Twenty percent of Global Reserves 

 Based on data from OPEC at the beginning of 2011 
the highest proved oil reserves including non-
conventional oil deposits are in Venezuela (20% 
of global reserves), Saudi Arabia (18% of global 
reserves), Canada (13% of global reserves), Iran 
(9%).[ 

 Major mineral resources in Latin America : Copper, 
Gold, Silver, Iron 

http://en.wikipedia.org/wiki/OPEC


Resiliency 
Emerging Economies 
Investment Partners 

What comes to your 
mind, now? 



 

Global Competitiveness 

 Competitiveness is the set of institutions, policies, 
and factors that determine the level of productivity of 
a country. The level of productivity, in turn, sets the 
level of prosperity that can be earned by an 
economy.  

 LEVEL OF PRODUCTIVITY  LEVEL OF 
PROSPERITY 

 Since 2005, the World Economic Forum has based 
its competitiveness analysis on the Global 
Competitiveness Index (GCI), a comprehensive tool 
that measures the microeconomic and 
macroeconomic foundations of national 
competitiveness. 

 



Source: The Global Competitiveness Report, 2011-2012 



Stage 1:  

Key for Factor Driven Economies 

Institutions 

Macroeconomic Health and Primary Education 

 

Infrastructure 

Stage 1:Bolivia and Nicaragua 

Transition from Stage 1 to Stage 2 : Guatemala, Honduras, Paraguay,  

and Venezuela 



Stage 2 

Key for Factor Efficiency-Driven  

Economies 

Stage 2 :Colombia, Costa Rica, Rep. Dominicana, El Salvador, Peru and Panama 

Transition from Stage 2 to Stage 3 : Argentina, Brazil, Mexico and Uruguay 

Higher Education and Training Goods Market Efficiency 

Financial Market development 
Technology Readiness 

Labor Market Efficiency 
Market Size 



Stage 3: 

Key innovation-driven economies 

Stage 3: Australia, Canada, United States, Puerto Rico, Spain 

Business Sophistication Innovation 



INNOVATION 

 Although substantial gains can be obtained 

by improving institutions, building infra-

structure, reducing macroeconomic 

instability, or improving human capital, all 

these factors eventually seems to run into 

diminishing returns. 

 IN THE LONG RUN, STANDARDS OF 

LIVING CAN BE ENHANCED ONLY BY 

TECHNOLOGICAL INNOVATION 



Where is Latin America in this framework? 



Source: The Global Competitiveness Report, 2011-2012 

 



Bolivia 

Guatemala 

Honduras 

Paraguay 

Colombia 

Costa Rica 

Rep. Dominicana  

El Salvador 

Panama 

Peru 

Argentina 

Brazil 

Chile 

Mexico 

Uruguay 

Venezuela 
Nicaragua 



Brazil-53rd 

Chile - 31st 

 

 

Peru 

 

Mexico 

 
 

El Salvador 

 



CHILE  

 The overall picture for public finances 

indicates that the year will end better than 

expected. The budget’s balance in the first 

half of the year was +2% of GDP, higher than 

expected, principally thanks to good levels 

of revenue for the government. As the 

Government has made a commitment to keep 

spending lower than the rate of GDP growth, 

the fiscal balance is expected to remain 

positive at year-end, against budget forecasts, 

which estimated a deficit of 0.3% of GDP.  

 

 Chile is ranked at 

number 33 in the WEF’s 

Competitiveness Index. 

Although it is the highest 

ranked in the region, it is 

much lower than its 2005 

place, when it was ranked 

number 22.  



∆ 

∆ 



 

http://www.goldmansachs.com/our-thinking/view-from/a-view-from-brazil/index.html


Population (millions) 195.4 



Mexico – New Reforms 

 

  Standard & Poor's (S&P) assess Mexico as 
having good levels of capitalization, 
adequate profitability and satisfactory 
lending, which should allow it to deal with 
economic uncertainties.  

  In order to foster a culture of 
entrepreneurship from an early age, the 
Confederation of Employers of the Mexican 
Republic (Coparmex) has proposed the 
establishment of the Promotion of 
Entrepreneurship Law, which will seek to 
encourage young people to create and 
consolidate new businesses.  



 



Peru 

 

  37 months of continuous growth. In 

September, the indicator for domestic 

industry registered growth of 5.9%, slightly 

lower than the previous month’s.  

  The credit rating agency Fitch Ratings 

estimates that Peru's economy will grow by 

roughly 6% in the next two years, driven by 

domestic demand.   

 The finance minister said that growth in Peru 

could be affected if China’s growth falls 

below 7%.  



 

 



Colombia 

 

  Effects of the global crisis. Although the 
Colombian economy continues to show signs 
of macroeconomic strength, the latest 
indicators published, point to a moderating 
trend in its growth rate.  

 Thanks to NAFTA, U.S. industrial sales grew 
20% during the first 100 days of the treaty 
coming into effect.  

 The UN is optimistic about the peace process 
between the government and FARC, but warns 
that it will be a difficult process.  

 The government’s budget for next year 
contains the most extensive investment 
programme in the country’s history.  

 

 

 

 





El Salvador 

 The smallest country in Central America 

geographically, El Salvador has the third 

largest economy in the region. With the 

global recession in 2009, real GDP 

contracted by 3.1%. The economy began a 

slow recovery in 2010 on the back of 

improved export and remittances figures 



 





Puerto  

Rico 

Number 35 

 

 

 





Resilient Latin America 

In terms of competitiveness, many countries have 

experienced significant improvements. Mexico (up eight 

positions), Peru (up six), Bolivia (up five), and Brazil 

(also up five) register the largest improvements, while 

Panama (up four) Ecuador (up four), Argentina (up 

two), Barbados (up one), and Uruguay (also up one) 

have seen more moderate progress. The rest of the 

countries in the region have either remained stable like 

Colombia, or have slightly declined. The highest drops in 

the region have been experienced in some countries of 

Central America—for example, in Costa Rica, 

Guatemala, El Salvador, Nicaragua, and Jamaica— 

mainly due to a deterioration of the security conditions.  

 



 



Latin American and the 

Caribbean 

 With a growth rate of around 6 percent in 2010 
and expected rates of 4.75 percent in 2011 and 
4.25 percent in 2012, the region has closed the 
output gap and the excess of capacity 
generated during the recession years, 
outperforming most advanced economies.  

 The region’s overall positive performance is 
linked both to an improvement in some 
competitiveness fundamentals, such as 
sounder fiscal and monetary policies and 
buoyant internal demand, and to favorable 
external conditions, including a robust demand 
for commodities from China and the 
progressive recovery of importing economies, 
notably the United States.  

 

 



 Hatzius, Chief Economist, Global Investments 



News 
 Asia Eyes 

investment 

opportunities in 

Latin America 

 Paying attention 

to Latin America 

Pay dividends 

 IMF expect Latin 

America to grow 

three times higher 



Latin American Emerging 

Markets are resilient 

Resilient: Ability to 

sustain longer and 

stronger expansions and 

to experience shorter 

and shallower downturns 

with rapid recovery 



Challenge 

The Global Competitiveness Report 

2011–2012 comes out amid multiple 

challenges to the global economy.  

Much of the Latin American countries 

is still seeing relatively strong growth, 

despite some risk of overheating, while 

most advanced economies continue to 

experience sluggish recovery, 

persistent unemployment, and 

financial vulnerability, with no clear 

horizon for improvement.  


